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David T,

Th@mS@}m p C Certified Public Accountant

INDEPENDENT AUDITOR’S REPORT

Board of Directors of
Sanpete Community Training Center, Inc.

I have audited the accompanying statements of financial position of Sanpete Community Training Center, Inc.
(a nonprofit organization) as of June 30, 2009 and 2008, and the related statements of activities, functional
expenses and cash flows for the years then ended. These financial statements are the responsibility of Sanpete
Community Training Center, Inc.’s management. My responsibility is to express an opinion on these financial
statements based on my audits.

I conducted my audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and the significant estimates made
by management, as well as evaluating the overall financial statement presentation. I believe that my audits
provide a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Sanpete Community Training Center, Inc. as of June 30, 2009 and 2008, and the changes in its net
assets and its cash flows for the years then ended in conformity with accounting principles generally accepted
in the United States of America.

In accordance with Government Auditing Standards, 1 have also issued my report dated November 4, 2009,
on my consideration of Sanpete Community Training Center, Inc.’s internal controls over financial reporting
and on my tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements,
and other matters. The purpose of that report is to describe the scope of my testing of internal control over
financial reporting and compliance and the results of that testing and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of my
audit.

My audit was conducted for the purpose of forming an opinion on the basic financial statements of Sanpete
Community Training Center, Inc. taken as a whole. The accompanying schedules of family support and
supported employment programs are presented for purposes of additional analysis, and are not a required part
of the basic financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in my opinion, are fairly stated, in all material respects, in

relation {o the basic financial statements taken as a whole.
DovriD A7 Thowaon, pe.

Salt Lake City, Utah
November 4, 2009

PO. Box 571605 ¢ Murray, Utah 84157 » (801) 966-9481



ASSETS:

Cash and cash equivalenis

Cash - clients

Cash - employees

Contracts receivable

Fixed assets
Land and improvements
Building and improvements
Vehicles

Office furniture and eguipment

Accumulated depreciation

TOTAL ASSETS

LIABILITIES:
Accounts payabie
Payable - clients
Payable - employees
Retirement premium payable
Accrued wages payable
Vacation payable
Other accrued liabilities

Total Liabilities

NET ASSETS:
Unrestricted:

Designated - vehicle purchases

or other future purposes
Undesignated

Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

SANPETE COMMUNITY TRAINING CENTER, INC.

STATEMENTS OF FINANCIAL POSITION

June 30, 2009 AND 2008

2009 2008

$ 236,612 $ 236,055

1,893 1,624

- 2,482

67,685 67,383

10,684 10,684

214,929 214,929

254,609 186,255

28,963 28,963
{261,993} 217,217)

§ 553,482 3 531,158

$ 11,198 $ 10,583

1,093 1.624

- 2,482

1,836 2,279

20,588 24,316

8,793 8,581

8,670 6,632

50,878 56,397

- 14,108

502,504 460,853

502,504 474,761

$ 553482 $ 531,158

The accompanying notes are an integral part of these financial statements.
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SANPETE COMMUNITY TRAINING CENTER, INC.
STATEMENTS OF CASH FLOWS

Years Ended June 30, 2009 AND 2008

2009 2008
CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets $ 27,743 $ 33,438
Adjustments to reconcile decrease in net assets
fo net cash provided by operating activities:
Depreciation 44,7786 33,288
{increase) decrease in operating assets:
Contracts receivable {302) 225
Increase (decrease) in operating liabilities:
Accounts payable ‘ 615 3,964
Retirement payable (443) 586
Accrued wages payable {3,728) 7737
Vacation payabie 212 1,658
Cther payables or accrued lizbilities {2,075) (8,208)
Net cash provided by operating activities 66,798 72691
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from the sale of fixed assets - -
Purchase of vehicles or equipment (68,354) {2,921
Net cash {used) by investing activities (68,354) {2,927
CASH FLOWS FROM FINANCING ACTIVITIES
Payments on rural development loan - {8,504)
Net cash {used) by financing aclivities - (8,594)
NET INCREASE (DECREASE) IN CASH (1,556) 61,176
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 240,161 178,885
CASH AND CASH EQUIVALENTS AT END OF YEAR 3 238,605 $ 240,161
DISPLAYED ON THE STATEMENT OF FINANCIAL POSITION
Cash and cash equivalents § 236,812 $ 236,055
Cash - clients 1,893 1,624
Cash - employees - 2,482
Total cash and cash equivalents 3 238,805 $ 240,161
SUPPLEMENTAL INFORMATION
interest paid $ - 3 205
Taxes paid $ - $ -

The Center had no non-cash investing and financing activities for the year ended June 30, 2008 and 2008

The accompanying notes are an integral part of these financial statements.
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SANPETE COMMYUNITY TRAINING CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
NOTE A - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

!, Nature of Activities - Sanpete Community Training Center, Inc. (SCTC) was incorporated under
the laws of the State of Utah as a nonprofit organization in 1986, SCTC provides supported
employment; job based training services; supported living and family support services for people
who have mental or physical disabilities. SCTC is supported primarily through a contract with the
Utah Division of Services for People with Disabilities. That contract provided 79% and 80% of
SCTS’s support for the years ended June 30, 2009 and 2008 respectively.

2. Income Taxes - SCTC is an organization exempt from federal income taxes under Section 501{(c)
(3) of the Internal Revenue Code and is classified as a public charity.

3. Financial Statemnent Presentation - SCTC reports information regarding its financial position and
activities according to three classes of net assets: unrestricted net assets, temporarily restricted net
assets, and permanently restricted net assets,

4. Contributions — Contributions, if applicable, are recognized when the donor makes & promise to
give to SCTC that is, in substance, unconditional. Contributions that are restricted by the donor are
reported as increases in unrestricted net assets if the restrictions expire in the fiscal year in which the
confributions are recognized. All other donor-restricted contributions are reported as increases in
temporarily or permanently restricted net assets depending on the nature of the restrictions. When a
restriction expires, temporarily resiricted net assets are reclassified to unrestricted net assets.

5. Contract Receivables — Contract receivables for program fees and services are stated at the
amount management expects fo collect from outstanding balances. Management provides for
probable uncollectible amounts through a provision for bad debt expense and an adjustment to a
vatuation allowance base on s assessment of the current status of individual accounts. Balances
that are still outstanding after management has used reasonable collection efforts are written off
through a charge to the valuation allowance and a credit to the applicable receivable. SCTC had no
allowance for doubtful accounts at June 30, 2009 and 2008.

6. Property and Equipment - Donations of property and equipment are recorded as support at their
estimated fair value at the date of donation. Such donations are reported as unrestricted support
uniess the donor has restricted the donated asset to a specific purpose. Assets donated with explicit
restrictions regarding their use and contributions of cash that must be used to acquire property and
equipment are reported as restricted support. Absent donor stipulations regarding how long those
donated assets must be maintained, SCTC reports expirations of donor restrictions when the donated
or acquired assets are placed in service as instructed by the donor. SCTC reclassifies temporarily
restricted net assets to unrestricted net assets at that time. SCTC had $-0- of donated property or
equipment in 2008 and 2007. Purchased property and equipment are recorded at cost. Property and
equipment are depreciated using the straight-line method over their estimated useful lives from 5 to
32 years. SCTC has no capitalization policy at this time.

7. Estimates - The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

8. Cash equivalents - For purposes of the statement of cash flows, SCTC considers all highty liquid
investments with an initial maturity of three months or less to be cash equivalents.

7



SANPETE COMMUNITY TRAINING CENTER, INC,

NOTES TO FINANCIAL STATEMENTS

NOTE A - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES -

NOTE

NOTE

NOTE

NOTE

CONTINUED

9. Fair Values of Financial Instruments - The carrying amounts reported in the statement of financial
posttion for cash, short-term investments, and promises to give in less than one year approximate fair
values because of the short maturities of those instruments.

10. Allocation of costs - Direct expenses are charged to their respective programs or services.
Indirect expenses are allocated to each program based on their use or proportion of related direct
expenses. Depreciation has been directly allocated to occupancy and travel expenses in the
statements of functional expenses. The depreciation expense was $44,776 and $33,288 at 2009 and
2008 respectively,

B — DESIGNATED UNRESTRICTED NET ASSETS

At June 30, 2008, funds had been designated by management and the Board of Directors for future
vehicie replacement needs or other future purposes. Those funds were used and the designation of
funds was terminated in fiscal year end June 30, 2009,

C - RESTRICTED CASH

SCTC has temporary funds in separate checking accounts at June 30, 2009 and 2008 that it is
holding for clients (81,993 and $1,624 respectively) and employees ($-0- and $2,482 respectively).
A corresponding liability for these amounts is also recorded in the financial statements.

D - PENSION PLAN

SCTC participates in a SEP plan established through Edward Jones and MONY Life Insurance
Company (MONY was terminated in January 2009). Contributions are based upon participating
employee’s annual salaries at a rate of seven percent. This plan covers all full-time employees and is
paid entirely by SCTC. Payments to these plans totaled $20,650 and $15,855 during the fiscal years
ending June 30, 2009 and 2008 respectively.

SCTC is legally obligated to contribute to- the retirement systems as long as it has employees meeting
service requirements. The full-time employee becomes eligible to participate in the plan after the
completion of six months of service.

E - CONCENTRATIONS OF CREDIT RISK

The Organization maintains cash at various financial institution using checking and money market
accounts. Cash at the institutions are secured by the Federal Deposit Insurance Corporation up to
$250,000 in 2009 and $100,000 in 2008. There was an uninsured balance of $-0- and $14,356 at
June 30, 2009 and 2008 respectively. :

Almost all of SCTC’s service activity is with individuals located within Sanpete County of the State
of Utah. SCTC has granted credit to individuals under State, local government, or school district
contracts for program services. As of June 30, 2009 and 2008, the receivable from contracts for such
services was $67,685 and $67,383 respectively.



NOTE

NOTE

SANPETE COMMUNITY TRAINING CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
E - CONCENTRATIONS OF CREDIT RISK - CONTINUED

A substantial portion of SCTC’s organizations support is provided through contracts obtained with
the Utah Department of Human Services. Loss of this support would have a materially adverse
effect on the organization’s ability to continue operations.

F —~ CONTINGENCY

SCTC has a policy concemning sick leave which allows a full-time employee to carry over unused
sick days. Eligible employees accrue this benefit based on time of service until they reach the
maximum days set at 24 days per employee. SCTC does not allow payments of unused sick leave
while employed, or at an employee’s separation from the organization. The actual amount for the
tiability is not determinable at this time.
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David T, |
Th@mg@ 1 P C Certified Public Accountant

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors of
Sanpete Community Training Center, Inc,

I have audited the financial statements of Sanpete Community Training Center, Inc. (a nonprofit organization)
as of and for the year ended June 30, 2009,.and have issued my report thereon dated November 4, 2009.
conducted my audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered Sanpete Community Training Center, Inc.’s internal
control over financial reporting as a basis for designing my auditing procedures for the purpose of expressing
my opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the Organization’s internal control over financial reporting. Accordingly, I do not express an opinion on
the effectiveness of the Organization’s internal control.

My consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and would not necessarily identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses. However, as discussed below, I
identified certain deficiencies in internal control over financial reporting that I consider to be significant
deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the organization’s ability to initiate, authorized, record, process, or report financial data
reliably in accordance with generally accepted accounting principles, such that there is more than a remote
likelihood that a misstatement of the organization’s financial statements that is more than inconsequential will
not be prevented or detected by the organization’s intern control. I consider the deficiencies described below
to be significant deficiencies in internal control over financial reporting.

First, in order to make the financial reports generated by the accounting system as
accurate as possible, the Organization should record a monthly amount for depreciation
and accumulated depreciation. This should be based on financial statement straight-line
depreciation and not the depreciation used for income tax filings.

Second, revenue should be recorded monthly in the accounting records by contact or
billing type i.e. DSPD; County Mental Health, School District; Rehabilitation; and Private
pay. Cumrently all revenue is being recorded to one account. Once this is done the
monthly results should be compared to original billing information used for inputting and
any discrepancies should be reconciled and corrected if necessary

10
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Third, accounts payable should be monitored to insure that proper balances are recorded
at month end and that bills are always recorded in the system so that when payment is
made that it is netted properly in accounts payables to produce a zero results. During the
year some payments were recorded to accounts payable with an offset to cash without the
initial inputting of the bill to accounts payable with the offset to expense. This generated
a material amount of debit balances in accounts payable at year end when payment was
made.

Fourth, when designated funds in unrestricted net assets are used and the fund is
terminated, the balance in the accounting records should be zeroed out.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the organization’s internal control.

My consideration of the internal control over financiai reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in the internal control that
might be significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies
that are also considered to be material weaknesses. However, | believe that none of the significant
deficiencies described above is a material weakness,

\G(gmpliance and Other Matters

As part of obtaining reasonable assurance about whether Sanpete Community Training Center, Inc.’s
financial statements are free of material misstatement, I performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of my audit, and accordingly, 1 do not express such
an opinion. The results of my tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.

I noted certain matters that I have reported to management of Sanpete Community Training Center in a
separate letter dated November 4, 2009,

Sanpete Community Training Center, Inc.’s response to the above describe significant deficiencies is outlined
in an accompanying letter. 1 did not audit Sanpete Community Training Center, Inc.’s response, and

accordingly, I express no opinion on it,

This report is intended solely for the information and use of the audit committee, management, Board of
Directors and federal awarding agencies and pass-through entities and is not intended to be and should not be

used by anyone other than these specified parties.

Salt Lake City, Utah
November 4, 2009
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David T.
Th@mg On p C , Certified Public Accountant

INDEPENDENT AUDITOR’S REPORT ON STATE LEGAL COMPLIANCE

Board of Directors of
~Sanpete Community Training Center, Inc.

I have audited the financial statements of Sanpete Community Training Center, Inc., a nonprofit corporation,
for the year ended June 30, 2009, and have issued my report thereon dated November 4, 2009. As part of my
audit, 1 have audited Sanpete Community Training Center, Inc.’s compliance with the requirements of the
provider contract determined to be a major State assistance program as required by the State of Utah legal
Compliance Audit Guide for the year ended June 30, 2009. Sanpete Community Training Center, Inc.
received the following major State assistance program from the State of Utal:

State of Utah DHS/DSPD Contract #A00583 to provide Community Supported Living,
Chore Services, Homemaker Services, Day Supports to include Structured Day Programs,
and Supported Employment. These services are to be provided to people eligible for a
Home and Community Based Waiver for Individuals 18 Years and older with Acquired
Brain Injury or Developmental Disabilities / Mental Retardation.

The management of Sanpete Community Training Center, Inc. is responsible for its compliance with the
compliance requirements identified above. My responsibility is to express an opinion on compliance with
those requirements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States of
America and Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that I plan and perform the audit to obtain reasonable assurance about whether material
noncompliance with the requirements referred to above occwrred. An andit includes examining, on a test
basis, evidence about Sanpete Community Training Ceater, Inc.’s compliance with those requirements. |
believe that my audit provides a reasonable basis for my opinion.

The results of my audit procedures disclosed no instances of noncompliance with the requirements referred to
above.

In my opinion, Sanpete Community Training Center, Inc. complied, in all material respects, with the
requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or
earmarking; reporting; and special tests and provisions that are apphcable to Hs major State assistance
program for the year ended June 39, 2009,

This report is intended solely for the information and use of management of the Sanpete Community Training

Center, Inc. and is not intended 1o be and should not be used by anyone other then the specified party,
However, the report is a matter of public record and it distribution is not limited.

DM'{Wr h.C.

Salt Lake City, Utah
November 4, 2009
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